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  Monday, 03
rd

 December 2018 

Index Levels :                                                               Market Trend (Nifty):   

INDEX SUPPORTS RESISTANCES 

 

Period Current 

Trend 

Trend Reversal Point 

(TRP) 27Nifty on close 

basis 

NIFTY 
(10876.75) 

10785 / 10700 
10600 / 10490 

10970 / 11050 
11200 / 11370 

Short Term Trend*                     DOWN UP ABOVE        10750 

SENSEX 
(36194.30) 

35950 / 35600 
35350 / 35200 

36400 / 36620 
36950 

Medium Term*             DOWN UP ABOVE        11000 

ITE-35* 
(15136.4) 

------------- -------- Long Term Trend*            UP DOWN BELOW 9300 

*As on 30
th 

Nov 2018                                                                                            (*Trend Reversal Point (TRP) is based on close prices.) 

Imtiaz Merchant’s Best Picks                                      Indices 
     

COMPANY 

NAME 
SIZE SECTOR 

CURRENT 

PRICE 

 

Domestic 
Indices 

Close As on 
22

nd
 Nov 

Close As on 
30

th
 Nov 

Points % Chg 

RELIANCE LARGE CAP OIL & GAS  1168 BSE Sensex 34981.02 36194.30 12313.28 3.46% 

TORRENT 
PHARMA 

MID CAP HEALTHCARE 1768 Nifty 10526.75 10876.75 350.00 3.32% 

MARUTI LARGE CAP AUTO 7665 
ITE Shariah 
35* 

14639.92 15136.94 497.02 3.39% 

    
S&PCNX 500 
Shariah 

    2847.21     2895.40 48.19 1.69% 

Note: (Buying should be done from a medium to long 

term perspective) 

 

Dollar/Rupee 71.16 69.59 -1.57 -2.25% 

(*Weekly yield)      
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Market Brief- Market witness across the board buying on the back of improved global cues, 

reduced oil prices, stronger rupee, updated corporate results and market expecting a Modi Victory in 

assembly and General election, all lead to a breakout of market and it finish the day, week and month 

all on positive note. Although market is firmly looking up, it still must see how the assembly results 

supposed to be a semi-final before the general elections is unfolded. Apart from this there are multiple 

positive and negative stored, like the farmer agitation and the outcome of it thereof, GDP and inflation 

numbers too are crucial and should be seen closely. It appears that volatility will continue for some 

more time. 

 Technical- Market finally broke out of the major barrier of 10750 and turned the short-term trend 

up with a decent volume, it is now poised for higher levels. It appears that market will soon test higher 
levels and 11000 plus will be on cards. On the lower side good support exists between10600 to 10800 
and on the higher side 11050 is a paramount resistance, the level of 11050 on the Nifty is crucial, 
henceforth a close above 11050, the market is very likely to test the historic high placed at 11750, 
though it depends on the news flows and the fundamental factors unfolded, the short term range is 
10700 and 10950. The shorter-term range for Nifty is between 10600 and 11050  
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Global Indices Close Points % Chg 

Dow Jones* 25338.84 -27.59 -0.11% 

NASDAQ* 7273.08 -18.51 -0.25% 

FTSE* 7038.95 34.43 0.49% 

Nikkei 22351.06 88.46 0.40% 

Hang Sang 26506.75 55.72 0.21% 

Straits Times 3117.61 8.17 0.26% 
#as on 30thNov 2018 

 

FII* Foreign institutional investor DII** Domestic institutional invest 

 

 

 

 

 

 

 

 

 

 

  

 
 
           

Advance/ 

Decline 

Advance Decline AD 

Ratio 

Un-

Changed 

BSE 1283 1336 0.96:1 147 

NSE 867 804 1.08:1 76 

Shariah 
Universe*** 517 502 1.03:1 39 

Institutional 

Activity 

Buy Sell Net 

(Cr) 

FII* 12172.1 12504.72 -332.62 

DII** 
5015.36 3525.71 1489.65 

News: Oil India turns ex-date for share 

buyback; stock down 7% 

 

Shares of Oil India have slipped 7% to Rs 188 per 
share on the BSE in an otherwise firm market as it 
turned ex-date for the proposed buy-back. The 
board of directors of Oil India in their meeting held 
on November 19, 2018, has fixed Monday, 
December 3, 2018, as the record date to determine 
the entitlement and names of the shareholders who 
are eligible to participate in the buyback; and the 
shareholders to whom the letter of offer and tender 
form will be delivered in relation to the buyback. Oil 
India will buy back 50.5 million of its shares for a 
little over Rs 10.85 billion as part of the 
government‟s push to cash-rich public sector units 
(PSUs) to part with their surplus either by paying 
higher dividends or through share buybacks, to 
help meet revenue targets. The company set 
a share buyback price at Rs 215 per share through 
a tender offer. The nation‟s second large oil 
explorer has a little less than Rs 200 billion of 
reserves. At 10:20 am; Oil India was trading 6% 
lower at Rs 191 on the BSE, as compared to 0.54% 
rise in the S&P BSE Sensex. The stock was trading 
close to its 52-week low price of Rs 180 touched on 
October 10, 2018, in intra-day trade. The trading 
volumes on the counter nearly doubled with a 
combined 2.52 million shares changed hands on 
the BSE and NSE so far. 
 

*source: Business Standard 

Company News: Dr Reddy's Labs hits 52-week 

high; stock rallies 5% in two days 
Shares of Dr Reddy‟s Laboratories hit a 52-week high of 
Rs 2,700, up 2%, extending its previous day‟s 3% gain on 
the BSE. The stock surpassed its previous high of Rs 
2,687 recorded on September 28 in intra-day trade. Since 
November 20, in past six seven trading days, the stock of 
pharmaceutical company has moved up 10% after an 
appellate court in the US cleared the way for the 
company to resume sales of a Suboxone generic. The 
drug is used to treat opioid addiction and is expected to 
generate as much as $100 million (a little over Rs 7 
billion) in revenue annually. The S&P BSE Sensex was 
up 2% during the same period. Dr Reddy's Laboratories 
Wednesday said it has launched chlorthalidone tablets, 
used to treat high blood pressure, in the US market. 
Quoting IMS Health data, Dr Reddy's Laboratories said, 
the Hygroton brand and its generic had US sales of 
approximately $ 122 million for the twelve months ending 
in September 2018. “We believe this favorable 
preliminary injunction ruling enhances the probability of a 
positive outcome on the litigation front. If Dr Reddy‟s wins 
the patent (305) litigation, it will be entitled compensation 
in terms of loss in profit due to blocked sales during the 
injunction period,” analysts at Elara Capital said in event 
update. 

The company had received approval for gSuboxone on 
15 June 2018, indicating compensation for loss of around 
4-5 months of sales. Indivior (innovator) says it will 
continue to pursue ongoing infringement cases against Dr 
Reddy‟s. However, if the company loses the lawsuit, it 
may be liable to pay damages, it added. The stock 
however was trading above brokerage firm target price of 
Rs 2,510 per share. Analysts at JP Morgan have 
„overweight‟ rating on the stock with 12-month target price 
of Rs 2,850 per share, as the gSuboxone outcome in 
favor of Dr Reddy‟s is positive and should drive strong 
growth in US revenues from the December quarter given 
limited competition launch in the near-term. “Dr Reddy‟s 
earnings over the last year have been adversely impacted 
by competition in some key products and delay in 
approvals due to Warning Letter. We are expecting 
resolution of outstanding regulatory issues and 
stabilization in US revenue trend with signs of earnings 
improvement likely to be a key catalyst for the stock,” the 
brokerage firm said in a report dated November 21. We 
do expect a pick-up in launches over the next few 
quarters (not dependent on facilities under the Warning 
Letter) including some complex approvals in FY20. 
Growth recovery in the US coupled with benefit from cost 
optimization efforts should improve earnings trajectory 
over the medium-term. Dr Reddy‟s approval and filings for 
complex generics underline the company‟s focus on 
transition to growth driven by its niche product portfolio in 
the US supporting medium-term growth, added report. 

*source: Business Standard 
 

https://www.business-standard.com/topic/bse
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ITE – 35* Shariah Top Gainers & Losers 
 

#% = 3 months Return 
   

 

   

ITE – 211** Shariah Top Gainers & Losers 
 

# % = 3 months Return 
 
 
 
 

BSE Top Gainers & Losers 

Gainers Losers 

Stocks     % Stocks       % 

RCOM 11.92% OIL -7.54% 

PRESTIGE   8.74% RECLTD -6.28% 

APLLTD   8.35% IDEA -6.09% 

REPCOHOME   8.34% PFC -6.09% 
*as on 30th Nov 2018 

 

 
 

Gainers Losers 

Stocks % Stocks % 

Reliance Industries 
Ltd. 29% Tata Motors Ltd. -13% 

Aurobindo Pharma 
Ltd. 25% Bharti Infratel Ltd. -13% 

Wipro Ltd. 22% Eicher Motors Ltd. -12% 

HCL Technologies 
Ltd. 18% 

Maruti Suzuki 
India Ltd. -11% 

Gainers Losers 

Stocks % Stocks % 

Adani Power Ltd. 60% Vakrangee Ltd. -58% 

L&T Technology 
Services Ltd. 42% 

IRB Infrastructure 
Developers Ltd. -33% 

Infibeam Avenues Ltd. 40% Avanti Feeds Ltd. -24% 

Divis Laboratories Ltd. 33% Escorts Ltd. -24% 

Aditya Birla Fashion 
and Retail Ltd. 33% Bharat Electronics Ltd. -23% 

Tube Investments of 
India Ltd. 30% 

Interglobe Aviation 
Ltd. -22% 

Alembic 
Pharmaceuticals Ltd. 29% Quess Corp Ltd. -21% 

Reliance Industries 
Ltd. 29% Raymond Ltd. -21% 

Welspun Corp Ltd. 28% 
Prestige Estate 
Projects Ltd. -19% 

Aurobindo Pharma 
Ltd. 25% Kajaria Ceramics Ltd. -17% 
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MARKET WRAP: Sensex, Nifty end flat ahead of GDP nos; IT, 

pharma stks rally 

The domestic equity market signed off the first day of December F&O series on a flat note with a positive 
bias on Friday amid buying in pharmaceutical, information technology (IT) and automobile counters. The 
S&P BSE Sensex ended at 36,194, up 24 points, or 0.1 per cent, while the broader Nifty50 index settled at 
10,877, up 18 points, or 0.2 per cent. In the broader market, the S&P BSE MidCap rose 0.6 per cent to 
settle at 15,039 levels, while the S&P BSE SmallCap settled 0.5 per cent higher at 14,427 levels. Going 
ahead, investors will look forward to key macroeconomic data such as GDP numbers for the September 
quarter, fiscal deficit and core sector growth, due later in the day. That apart, investors will also keep an eye 
on the meeting between Chinese President Xi Jinping and US President Donald Trump at the G20 summit 
in Buenos Aires this weekend. The rupee traded on a firm note on Friday, rising to 69.59 against the US 
dollar in intra-day trade on the back of free fall in crude prices and heavy buying by foreign institutional 
investors (FIIs). The domestic unit on Thursday had breached the 70-mark for the first time since August 27 
to end at a three-month high of 69.85 per US dollar. 
 
Reliance Communications (RCom) rose 13 per cent to Rs 14.40 on the National Stock Exchange (NSE) on 
Friday after the Supreme Court asked RCom to furnish a corporate guarantee of Rs 14 billion within two 
days to get the No Objection Certificate (NOC) from the government. The corporate guarantee will be 
issued by Reliance Realty Ltd, a wholly-owned subsidiary of RCom. The Nifty Pharma index rose 2 per 
cent led by a rise in shares of Biocon and Dr. Reddy's Laboratories. The Nifty IT index gained 1.2 per cent 
led by Infosys and Tata Consultancy Services (TCS). YES Bank ended 6.3 per cent higher at Rs 170.50 
after a TV report said that the private bank's promotor Rana Kapoor doesn‟t have any ownership in Morgan 
Credits or Yes Capital. In an exclusive interaction with CNBC-TV18, the bank's management clarified that 
the CEO Rana Kapoor doesn't have any ownership in Morgan Credits and YES Capital. Brent oil 
prices firmed on Friday on expectations that OPEC and Russia will agree to some form of production cut 
next week, while US crude was weaker due to swelling inventories. International Brent crude oil futures 
were at $59.68 per barrel, up 17 cents, or 0.3 per cent, from their last close. US West Texas Intermediate 
(WTI) crude futures were at 51.41, down 4 cents. 
 

Asian shares soften as investors look to G20 summit 

SHANGHAI (Reuters) - Share markets ticked slightly lower in early Asian trade on Friday as investors await 
a closely watched meeting between the Chinese and U.S. presidents in Argentina this weekend for signs of 
a trade war detente. MSCI's broadest index of Asia-Pacific shares outside Japan <.MIAPJ0000PUS> was 
down 0.1 percent. In Japan, the Nikkei <.N225> was up 0.2 percent. The mostly muted market moves 
followed a mixed day on Wall Street, where stocks swung between losses and gains to ultimately end 
lower, amid conflicting signals on the outlook for trade talks. The Dow Jones Industrial Average <.DJI> fell 
0.11 percent, to 25,338.84, the S&P 500 <.SPX> lost 0.22 percent to 2,737.8 and the Nasdaq 
Composite <.IXIC> dropped 0.25 percent to 7,273.08 at Thursday's close. 

U.S. stock market futures pointed to more weakness on Friday, with S&P e-mini futures ticking down 0.14 
percent to 2,740.5. Investors are waiting for a meeting between Chinese President Xi Jinping and 
U.S. President Donald Trump, at which the leaders are expected to discuss the countries' bruising trade 
war. Adding to apprehension ahead of the weekend meeting were comments from a U.S. official, who 
said White House trade adviser Peter Navarro, who has advocated a tougher trade stance with China, 
would attend. Mixed signals from Washington about the prospects for a rapprochement with China on trade 
have led many investors to sit on the sidelines. "Rather than jump at headlines, the market has taken a laid-
back approach and prices are treading water until we see the outcome," analysts at National Australia 
Bank said in a morning note. Defying the subdued mood, Australian shares <.AXJO> were 1.1 percent 
weaker, dragged lower by maker Coca-Cola Amatil Ltd , which fell 12.1 percent on a weak outlook for 2019. 
"They billed it as another transformational year, which fund managers think means profit growth is not going 
to be that good," said William O'Loughlin, investment analyst at Rivkin Securities in Sydney. 

https://www.business-standard.com/topic/bse
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Global investors also remain hesitant to shift positions significantly as they seek clarity on Federal Reserve 
policy direction. Minutes of the latest Fed policy meeting showed that almost all officials agreed another 
interest rate increase was "likely to be warranted fairly soon," but opened debate on when to pause further 
hikes and how to relay those plans to the public. The minutes follow comments from Federal 
Chairman Jerome Powell earlier this week that some took as indicating a dovish shift. The yield on two-
year U.S. Treasury notes , seen as sensitive to expectations of higher Fed fund rates, was at 2.8066 
percent on Friday, down from a U.S. close of 2.813 percent. Benchmark 10-year Treasury notes yielded 
3.0261 percent, compared with a U.S. close of 3.035 percent on Thursday. The dollar dropped 0.08 percent 
against the yen to 113.38 , while the euro was flat at $1.1391. In commodities markets, U.S. crude prices 
retreated after rising on news that Russia is increasingly convinced it needs to reduce oil output along with 
the Organization of the Petroleum Exporting Countries (OPEC). OPEC and its allies are meeting 
in Vienna on Dec. 6-7. U.S. crude dipped 0.1 percent at $51.41 a barrel. Spot gold rose 0.06 percent to 
$1,224.38 per ounce. [GOL/] 

 

*source: Business Standard 

 

Stock Universe for October December 2018 

Compliant Status No. of  
Companies 

Percentage of Total  
companies 

Total Market 
Capitalization 

Percentage of Total 
Market Capitalization 

Shariah Compliant Stocks 1324 34.73 8,265,037.03 60.06 

Ratio Based Shariah Non –Compliant 1620 42.50 1,688,575.33 12.27 

Industry Based Non- Compliant 866 22.72 3,807,589.27 27.67 

Total Traded Stocks 3812 99.95 13,761,201.63 100.00 

#as on 30thNov 2018 

 

 

 

 

*ITE-35 Shariah index is a well diversified Index with 35 stocks large size companies developed by Pragmatic Wealth Management research 
group. The ITE-35 Index benchmark against  Sensex& Nifty50. 

** ITE -211 Shariah is a broad based index constitutes 211 companies from large, mid and small size companies spread over 9 Shariah 
permissible sectors.  This is parent (macro Index) and it commensurate with BSE- 500 and S&PCNX 500 

*** Shariah universe comprises of companies derived (Filtered) from total traded stocks on Bombay Stock Exchange (BSE) as per Shariah norms 

Caution: Islamic Investments strictly prohibits intraday trading and Derivative trading. Stocks should only be sold upon procuring the delivery.  

Disclaimer: The recommendations made herein do not constitute an offer to sell or a solicitation to buy any of the securities mentioned. No 
representations can be made that the recommendations contained herein will be profitable or that they will not result in losses. Readers using 
the information contained herein are solely responsible for their actions. Information is obtained from sources deemed to be reliable but is not 
guaranteed as to accuracy and completeness. The above recommendations and Newsletters are based on the theory of Technical & 
Fundamental Analysis Combined. © Pragmatic Wealth Management Pvt. Ltd. 

 

‘Markets are directionally efficient, meaning that today’s price reflects 

what is currently known about the future direction of the markets.’ 

 


